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BENNY WAMPLER: Good norning. M nane is Benny

Wanpler. |1'mDeputy Director for the Virginia Departnent of
M nes, Mnerals and Energy, and Chairman of the Gas and O |
Board. 1'll ask the Board nenbers to introduce thenselves,
starting wwth M. Brent.

MASON BRENT: My name is Mason Brent. |'mfrom

Ri chnond and | represent the gas and oil industry.

KEN M TCHELL: M/ nane is Ken Mtchell. |I'mfrom

Stafford County, Virginia. | ama citizen appointee.

SHARON PI GEON:  |'m Sharon Pigeon. I'mwth the

office of the Attorney General.

DONALD RATLI FF: |'"'mDonald Ratliff. |''mthe coal

i ndustry representative from Wse County.

DENNIS GARBIS: M nane is Dennis Garbis. I|I'ma

public menber from Fairfax County.

JIMMINITYRE: JimMliIntyre, fromWse, Virginia,

citizen appointee.

BOB W LSON: |''m Bob W1 son. I'mthe Director of

the Division of Gas and G| and principal executive to the
staff of the Board.

BENNY WAMPLER: Before we get started on the first

agenda item | would like to ask the Board to | ook at the
mnutes. | think all of you received themfromthe | ast

hearing. [I'll entertain a notion to approve unless there's

3
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changes to those m nutes.

KEN M TCHELL: | so nove.

DONALD RATLI FF:  Second.

BENNY WAMPLER: Mbtion and second to approve. Any

further discussion?
(No audi bl e response.)

BENNY WAMPLER:  Al'l in favor, signify by saying

yes.
(Al nmenbers signify by saying yes.)
BENNY WAMPLER.  Opposed, say no.
(No audi bl e response.)
BENNY WAMPLER. W have approval of that. The
first itemon the agenda is the Board will receive a

quarterly report on the Board' s escrow account as
adm ni stered by First Union Bank, our escrow agent. M.
Wl son, do you want to update us on that?

BOB W LSON: Yes. At the end of March...March the

31st, 2003, we're showi ng a balance in the escrow account of
$6, 948, 114.37. Wth a beginning balance as of the end | ast
year $6,988,647.25. During the period, we have received
deposits of $233,937.72. W have had interest applied to the
account in the anmobunt of $18,805.03. That's presently com ng
inat a rate of 1.16% W had a rather unusual anount of

di sbursenents this tine. There was kind of a catch up from

4
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sone of the disbursenents that we authorized back in the
fall, $263, 260.81 of the account was di sbursed to owners who
had reached royalty split agreenents.

Qur fees that we pay by contract to the bank,
$5, 000 per nonth, were extracted during February. As we have
explained in the past, they pull these fees twice a year.

So, they pulled $30,000 fromthe account in February to cover
the fees. That $30,000 is subtracted fromthe total. As you
can see, they always, in their report, show the $5, 000 per
month. But, again, as | explained earlier, they did not
renove that on a per nonth basis.

You'll notice also that in January there was a
$14.82 debit nmade to the account. This was a cl osed account
t hat sonme noney was inadvertently sent in for, the deposit
was nmade, the error was found and then the account was
debited that anpbunt and was sent back to the operator.

| have no other itens to report relative to the
escrow agent at this tine.

BENNY WAMPLER: Questions from nenbers of the

Boar d?

KEN M TCHELL: M. Chairman, | have a coupl e quick

ones.

BENNY WVAMPLER® M. Mtchell.

KEN M TCHELL: Bob, | notice in January the

5
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deposits were $17,913. | notice February, they're
90...alnmpst 92 and March they're 124. That strikes ne...and
|'"'msure there's a very logical reason. 17, 94 and 124, is
there a reason for...shouldn't nore funds have cone in during
that nonth or maybe m ssing---?

BOB WLSON: No, actually the fluxation in the

nmont hl y deposit depends entirely on when checks arrive in the
bank. They have a drop dead date which they cut off the
accounting for the previous nonth, and if the checks are not
in on that date, then they're accounted for in the next

mont h's accounting. And | would assune, w thout having done
a detailed checking, that this was the end of the year
catching up period that sone of the checks didn't get in
until late, probably due to the holidays or sonething of that
sort. So, they were accounted for in February probably
rather than in January. It fluxates substantially from nonth
to nonth.

KEN M TCHELL: My...ny question, with that

explanation...or | should say ny follow up question, is...is
there a penalty for those that deposit a check...or checks
late? | nmean, 17 is a |low nunber and the next nonth is 91.
Is there a penalty for those people that didn't get their
checks in on tine? |Is there an---?

BOB W LSON: No, there's not. And | don't think

6
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there is a tinme established by which that noney has to be

deposi t ed.
KEN M TCHELL: Gkay. |I'm..Il'mconcerned there.
But we'll fight that issue another tine.
On the interest rate, | saw it went in January from

1.20 to 1.7 to 1.6...1.16, I'"'msorry. So, | drewa little
stair step. | thought it was kind of different. It's kind
of like the steps leading into nmy house, but it's a step
that's goi ng down rather than going up. So, can you...can
you give ne...is that...are their noney markets down because
| know we're investing it in their own noney narkets or

what ever ?

BOB WLSON: Yeah, this is their governnent..

basi cally, governnent noney nmarket account in which they put
governnent entities. Again, wthout having checked directly,
|'d have to assune that this is just reflecting the down
trend in interest rates. It's...it's...l believe it's hinged
on the prinme rate. As that is dropped, so is our interest
rates.

KEN M TCHELL: So, this...so, this is based on the

prime?

BOB W LSON: |'d have to check on that, but I'm

pretty sure that's correct, that governs it.

KEN M TCHELL: Not today, but the next neeting

7
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could you follow up and verify that that's based on prine?

BOB WLSON: | certainly...l certainly wll.
KEN M TCHELL: Because I...|l just hate to see that
go down, down and down. | guess...l...Il...thank you, sir.

Thank you, M. Chairman.
BENNY WAMPLER:  Any ot her questions from nenbers of

t he Boar d?

MASON BRENT: Yes, sir.

BENNY WAMPLER: M. Brent.

MASON BRENT: On the disbursenents, Bob, you

i ndi cated that sone of those represented orders back in the
fall.
BOB WLSON: Uh- huh

MASON BRENT: What's...what their explanation as to

why they were all not paid until the nonth of March?

BOB WLSON: Unfortunately, that lies with us and

not the bank. We...this had to do with the backl og of orders
that we had. They actually, for probably the first tine,
have gotten all of the disbursenents out within ten days of
the receipt at their bank. W are now...in the orders, are
giving thema ten days period to wite the check after they
get it. W're sending the order to themcertified mail so
that we know when they get it. And, generally, sending enai

at the sane tine to let themthat they're comng. And these

8
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all went out wwthin ten days of their receipt of the order.
So, unfortunately, the uphold was within our handling of the
orders and not the bank.

MASON BRENT: And we're caught up now?

BOB WLSON: Yes. Yes. W have...I| think they

have four disbursenents in-house right now that they got
probably on Monday. | got a note yesterday that they're
bei ng processed for paynent this week. So, they are going
out within ten days.

Now, insofar as other orders and that sort of

thing, I'mnot sure where we stand on overall. But insofar
as the disbursenents and the bank we're all...all clear on
t hat .

MASON BRENT: And just a follow up to M.

Mtchell's question about deposits nmade by producers to the
bank. | thought | heard you say there is no tine line for
when they have to nake those deposits.

BOB W LSON: | don't...l don't know of a deadline

date that's included in any orders or in the regulation that
says how nuch tinme can el apse between the end of a production
nmont h and when that noney has to go into the account.
l"d...I1"d have to look to see. But I|---.

MASON BRENT: If I'ma producer, | could just hold

that noney indefinitely?
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BOB W LSON: |'d...l'"d have to | ook back at the

orders and see if there are any things that actually contro
that. The...basically the way it's structured, the orders
state that the noney has to be paid into the account based on
production. But | don't...| don't recall anything that says
it nust be paid within, say, sonething like forty-five days
of the end of the nonth that you're reporting or anything
like that. Sharon, do you know if there's anything in there
that governs that? | don't recall anything.

SHARON PIGEON: |1'mnot recalling anything

specifically either. But I'ma little surprised as you are
that---.

BOB W LSON: Yeabh.

SHARON PI GEON: ---we are sort of |eaving the gap

there it would appear.

BOB WLSON: This nay be sonething else that | need

to a do a bit of research on and get back to you. | don't
recall anything that does it and I don't recall us having
cone up...any questions cone up before, not since | have been
here. But |I'll do better research and see that if you'd
like.

BENNY WAMPLER: M. Garbi s.

DENNIS GARBIS: |s there any evidence to indicate

there's any abuse?

10
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BOB WLSON: | don't have any, no. The only

probl ens that we have ever found with noney being placed into
t he account have stemmed from basically accounting m st akes
where an order specified that noney was go to the account,

but it got picked up wong by the operator and we've gone
back and corrected those w thout any problem and had that
nmoney brought up to date with interest. But | don't know of
any abuse that has been...l haven't audited it either.

MASON BRENT: Well, | doubt it is. But if you | ook

at this first quarter, as M. Mtchell nentioned, that can
tell you right there that there is abuse. | can see January
bei ng | ow because people are trying to get it all into the
right year. So, you know, they catch it up and get into '02.
But, you know, naybe if sonme of that 124,000 in March really

bel onged in...you know, shoul d have been deposited in January

or February. Wwo knows? It's worth checking on, | think.
BOB WLSON: | will...l will do that.
SHARON PI GEON:  Well, if we were behind on pooling

orders, though, wouldn't that effect these deposits being
made in setting up the escrows accounts?

MASON BRENT: Sur e.

SHARON PI GEON:  So, | nean, all of this backl og

that we have being carrying since the reorgani zati on of

August 1, | think is perhaps reflected in these nunbers.

11
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MASON BRENT: Yeah, |'mnot suggesting this is

abuse. |'mjust saying---.

SHARON Pl GEON: Uh- huh. But | think that's the

partial explanation for it. It mght not be the whole
expl anation, but | think that explains part of it.

BOB WLSON: | will bring in facts to the next

heari ng. How about that?

BENNY WAMPLER: That sounds good. He'll address

whet her or not the order has atine limt to initiate---.

BOB W LSON: Yes.

BENNY WAMPLER: - --deposits---.

BOB W LSON: Yes.

BENNY WAMPLER: ---and then whether or not that

order requires a nonthly deposit.

BOB W LSON: Yes. | will do that.

MASON BRENT: Thank you.

BENNY WAMPLER:  Any questions or comments?

(No audi bl e response.)

BENNY WAMPLER:  Thank you. The next itemon the

agenda is a petition from Equi table Producti on Conpany for
pooling of a conventional gas unit V-505369, docket nunber
VGEOB- 02-11/19-1101. W'd ask the parties that wish to
address the Board in this matter to cone forward at this
time.

12
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JIMKISER M. Chairman and nenbers of the Board,
Jim Ki ser on behalf of Equitable Production Conpany. CQur
witness inthis matter and natters following this will be M.
Don Hall. W'd ask that he be sworn at this tine.

(Don Hall is duly sworn.)

BENNY WAMPLER:  The record wll show there are no

others. You may proceed.

JIMKISER W' ve got sone revised sets of various
Exhibit Bs and their counterparts that |I'd |like to pass out
before we get started.

(M. Kiser passes out exhibits.)

DON HALL
havi ng been duly sworn, was exam ned and testified as
fol | ows:

DI RECT EXAM NATI ON

QUESTI ONS BY MR KI SER

Q Ckay. M. Hall, this is an application we
originally filed back in Novenber of 2002, is that correct?

A That's correct.

Q Could you kind of...before we get into the
standard testinony, could you sort of give the Board sone
background and history on why we've...why this one has been

taking so long to get to (inaudible) here today?

13
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A Well, as we...as we do title work on sone of
t hese tracts, we've discussed that there were other owners.
There was sone out conveyances that we didn't have in the
begi nning. And as we discovered that, we continued to
continue the hearing until we got that all squared away, and
t hese new exhibits reflect those changes.

Q So, we're fully confident now that based
upon the title work and work by your |and departnent out in
the field that we have properly and correctly identified al
of the oil and gas interest owners within the 112. 69 acre
unit?

A That's correct.

Q Ckay. And you're enployed by Equitable in
what capacity?

A District | andman.

Q And do your responsibilities include the

| and i nvol ved here and in the surrounding area?

A They do.
Q And are you famliar with the application---
?
Yes.

---that we filed seeking a force pooling for
this well?

A Yes.

14
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Q And does Equitable own drilling rights
within the unit involved here?

A. W do.

Q And prior to filing the original application

and since that tine, have efforts been made to contact each
of the respondents---7?

A Yes.

Q ---and work out an agreenent regarding a
voluntary | ease?

A Yes.

Q And what is the interest under lease to
Equitable within the unit at this tine?

A 93.55...93.56 rounded of f percent.

Q And that's consistent with the revised

Exhibit B and the counterparts that were just passed out to

t he Board?

A That's correct.

Q And are you famliar with the ownership of
drilling rights of parties other than Equitable underlying

this unit?

Yes.
Q And what percentage remains unl eased at this
time?
A 6. 44%

15
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Q Now, subsequent to the filing of the
application, as you testified to earlier, you continued to
identify sonme additional interest owners within the unit and
you have continued to attenpt to obtain |leases fromthem is
t hat correct?

A That's correct.

Q And as a result of those efforts, if we go
all the way back to the application or the Exhibit B that was
filed with the application in Novenber, 2002, did you acquire
additional |eases frompeople that were identified in that

application?

A Yes.

Q Ckay. Could you point those out for the
Boar d?

A Well, I'll have to conpare the Exhibits.

We've...on Tract 4, we've acquired...we added new peopl e, but
didn't acquire any |eases. W've added, | think, Tract 11 as
a new Tract and we've acquired | eases on all of the owners of

Tract 11 except Joe Gordon.

Q All right. Tract 11 is a whole new tract?
A Ri ght .
Q It wasn't included in the original

application?

A. That's correct.

16
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Q Ckay. Tract 1 would remain the sane from
the original application. Tract 2 would remain the sane.
Tract 3 would remain the sane.

A Yes.

Q Four, we identified additional parties other
than John D. Baker. And all those parties remain unleased,
right?

A That's correct.

Q Five remains the sane. Six renmins the
sane. Seven remains the sane. Eight renains the sane. N ne

remai ns the sane. Ten, there's sone changes in 107

A We picked sone | eases up in 10 since
t he---.
Q Ri ght .
A ---original application.
Q And t hen added Tract 11 and | eased all but

one undivided interest within that tract, correct?

A That's correct.

Q Ckay. Are all the unleased parties as they
currently exist representing that 6.44% set out in revised
Exhi bit B?

Yes.
Q We don't have any unknown parties to this

particul ar pooling?

17
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A No.

Q I n your professional opinion, was due
diligence exercised to | ocate each of the respondents naned
in revised Exhibit B?

A Yes.

Q And are the addresses set out in revised
Exhibit B to the application the |ast known addresses for the
respondent s?

A They are.

Q Are you requesting this Board to force poo

all the unleased interest |listed at revi sed Exhi bit B?

A Yes.
Q Now, are you famliar with the fair narket
value of drilling rights in the unit here and in the

surroundi ng area?

A Yes.

Q Coul d you pl ease advise the Board as to what
t hose are?

A A five dollar bonus, five year termand a
one-ei ghth royalty.

Q And you can testify to this because of your
famliarity and experience in acquiring oil and gas |eases
and ot her agreenents involving the transfer of drilling

rights in the unit involved here and in the surroundi ng area?

18
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A Yes.
Q And in your professional opinion, do the
terms you' ve just testified to represent the fair narket

value of and the fair and reasonabl e conpensation to be paid

for drilling rights within this unit?
A It does.
Q Now, as to those respondents who renmain

unl eased in revised Exhibit B, do you agree that they be
allowed the followng statutory options with respect to their
ownership interest wwthin the unit: One, participation; two,
a cash bonus of five dollars per net mneral acre plus a one-
eighth of eight-eighths royalty; or three in lieu of the cash
bonus and one-ei ght of eight-eights royalty, a share in the
operation of the well on a carried basis as a carried
operator under the follow ng conditions: Such carried
operator should be entitle to his share of production from
the tracts pool ed accruing to his interest exclusive of any
royalty or overriding royalty reserve in any | eases,

assi gnnents thereof or agreenents relating thereto of such
tracts that only after the proceeds applicable to his share
equal A) 300% of the share of such costs applicable to the
interest of a carried operator of a |l eased tract or portion
thereof; or B) 200% of the share of such costs applicable to

the interest of a carried operator of an unleased tract or

19
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portion thereof?

A Yes.

Q Do you recommend that the order provide that
the el ections by any respondents be in witing and sent to
t he applicant at Equitable Production Conpany, 1710
Pennsyl vani a Avenue, Charleston, West Virginia, 25328,
Attention: Melanie Freeman, Regul atory?

A Yes.

Q And should this be the address for all
comuni cations with the applicant concerning any force
pool i ng order?

A It shoul d.

Q Do you recommend that the order provide that
if no election is properly nmade by a respondent, then such
respondent shall be deened to have el ected the cash royalty
option in |ieu of any participation?

A Yes.

Q Shoul d unl eased respondents be given 30 days
fromthe date that the order is executed to file their
witten el ections?

A Yes.

Q | f an unl eased respondent elects to
participate, should they be given 45 days to pay the

applicant for the respondent's proportionate share of well

20
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costs?

A Yes.

Q Does the applicant expect any party el ecting
to participate to pay in advance that party's share of
conpleted well costs?

A Yes.

Q Shoul d the applicant be allowed a 120 days
follow ng the recordation date of the Board order and
thereafter annually on that date until production is achieved
to pay or tender any cash bonus becom ng due under any force
pool i ng order?

A Yes.

Q Do you recommend the order provide if a
respondent elects to participate but fails to pay their
proportionate share of costs satisfactory to the applicant
for the paynent of those costs, then their election to
participate shall be treated as having been...having been
wi t hdrawn and voi d?

A Yes.

Q Do you recommend that the order provide that
where a respondent elects to participate but defaults in
regard to the paynent of well costs, any cash sum becom ng
payabl e to that respondent be paid within 60 days after the

| ast date on which such respondent could have paid or nmade

21
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arrangenents for the paynent of those costs?

A Yes.

Q Ckay, in this particular case, we don't have
any unknown or unl ocateable interest owners. So, there is no
reason to establish an escrow account, correct?

A That's correct.

Q And who shoul d be nanmed operat or under any
force pooling order?

A Equi t abl e Producti on.

Q Now, what is the total depth of the proposed
wel | under the plan of devel opnent?

A 5,914 feet.

Q And are you requesting this force pooling of
conventional of gas reserves not only to include the
desi gnated formations but any other formations excl udi ng coa
formati ons which nay be between those fornations designated

fromthe surface to the total depth drilled?

A That's correct.

Q And what are the estimted reserves for this
unit?

A 500 mllion cubic feet.

Q Now, are you famliar with the well costs

for this well?

A Yes.

22
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Q And has an AFE been revi ewed, signed and

submtted to the Board as...l can't renmenber, | guess it's
still Exhibit Cto the application?

A Yes.

Q Was t he AFE prepared by an engi neering

departnment know edgeabl e in the preparation of AFEs and
know edgeable in regard to well costs in this area?

A It was.

Q Does it represent a reasonable estimate of
the well costs for this well?

A Yes.

Q Coul d you state for the Board both the dry
hol e costs and the conpleted well costs?

A The dry hole costs is $168,777, and the
conpleted well costs is $273, 632.

Q Do these costs anticipate a nultiple
conpl eti on?

A They do.

Q Does your AFE include a reasonabl e charge
for supervision?

A Yes.

Q I n your professional opinion, wuld the
granting of this application be in the best interest of

conservation, the prevention of waste, and the protection of
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correlative rights?

A Yes.

JIMKISER Nothing further of this witness at this
time, M. Chairmn.

BENNY WAMPLER:  Questions from nenbers of the

Boar d?

KEN M TCHELL: M . Chai r man.

BENNY WVAMPLER® M. Mtchell.

KEN M TCHELL: Just a procedural question. Should

we have in here a notice fromthe newspaper that this was
advertised like the Bluefield Daily? Also, should we have in
here a series of return recei pt requested docunents fromthe
U S Post Ofice stating these people were notified? Should
these itens be in this packet or am | m ssing sonething.
JIMKISER |'ve got it right here.
BOB WLSON: Those itens are filed with the staff

of the Board and are placed in the permanent file.

KEN M TCHELL: GCkay. I'm..I'm..many tines |I'm

used to seeing themin here. Many tines they nake copies
and...so, |I...if we have themon file, that's fine.

BOB WLSON: Sonetinmes they're included and

sonetinmes they' re not.

KEN M TCHELL: If you tell ne they are there,

wll take your word, sir.
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BENNY WAMPLER:  Any ot her questions?

(No audi bl e response.)

BENNY WAMPLER: Do you have anything further?

JIMK SER M. Chairman, we'd ask the application
be approved as submtted.

BENNY WAMPLER: Is there a notion?

KEN M TCHELL: So, noved M. Chairman

JI'M M| NTYRE: | second.

BENNY WAMPLER:  Mbtion and second. Any further

di scussi on?
(No audi bl e response.)

BENNY WAMPLER.  All in favor, signify by saying

yes.
(Al nmenbers signify by saying yes, except Donald
Ratliff.)
BENNY WAMPLER.  Opposed say no. You have approval .

DONALD RATLI FF: M. Chairman, | woul d abstain.

BENNY WAMPLER: W have one abstention, M.

Ratliff. The next itemis a petition from Equitable
Production for pooling of a conventional gas unit V-535431,
docket nunber VGOB-03-03/18-1126. W'd ask the parties that
Wi sh to address the Board in this matter to cone forward at
this tine.

JIMKISER Al right. It will be M. Hall again.
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JimKiser for Equitable Production Conpany and Don Hall. At
this time, M. Hall is going to pass out the revised
exhi bits.

(Don Hal |l passes out exhibits.)

BENNY WAMPLER: The record will show there are no

others. You may proceed.

DON HALL
DI RECT EXAM NATI ON

QUESTI ONS BY MR KI SER

Q M. Hall, this was a application that we
originally filed in February for the March docket and it was
continued in March. Can you explain in conjunction with the
revised Exhibit B, before we get started again, why we
continued this one?

A We had it scheduled for March. The only
unl eased party we had at that tinme was Tract No. 6, Leroy
Dunford. W subsequently |leased him W were preparing to
j ust have the---.

Q Appl i cati on w t hdrawn?

A ---application withdrawn and then in sone
title work, it was determned that in Tract No. 3, one of the
Coastal tracts, that there was a one-twentieth interest that

had not been conveyed to Coastal. That was the Laura Meade
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Wight heirs. So, we had to nodify the application to
include them their one-twentieth interest in the properties
that canme out when we did the title work. Then subsequently,
we' ve | eased all of those heirs except Jackie Wight and sone
unknown heirs of WIIliam B. Ranbo, sone unknown and sone

unl ocat eabl e heirs.

Q Okay. And you're famliar with the revised
application that we filed seeking a pooling order for the
establishment of the unit and a pooling order for EPC well V-
535431, which was dated March the 14th, 20037

A Yes.

Q Ckay. Does Equitable own drilling rights in
the unit involved here?

A W do.

Q Now, prior to filing the application, I
think you just testified, that you nade an attenpt to contact
each of the respondents listed and work out a voluntary
agr eenent ?

A Yes.

Q And what is the interest of Equitable under

|l ease within the unit at this tinme?

A W have 99. 84% | eased.
Q And you're famliar wth the ownership of
drilling rights of parties other than Equitable in the unit?
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Q Yes.

Q And the percentage that remains unl eased at
this tinme?
. 16%
0. 16%

Yes. Sixteen hundreds of a percent.

o > O »F

Now, you have testified that subsequent to
the filing of the application both in February and March,
you' ve continued to attenpt to reach an agreenent with the
respondents listed in the revised Exhibit B?

A Uh- huh.

Q And you picked up a |l ease not only from M.
Lee Roy Dunford, who was originally our only unleased party,
but also all but two of the Laura Meade Wi ght heirs that
represent a one-twentieth interest in Tract 3?

A That's correct. Jackie Wight plus sone..
t he unknown heirs of WIIliam Ranbo, we have not been able to
| ocate yet or |ease.

Q Ckay. Are all the unleased parties
correctly set out in revised Exhibit B?

A They are.

Q Ckay. And we do have sone unknown heirs.
Did we make reasonable and diligent efforts to try to |ocate

t hose heirs?

28



© 00 N o o b~ w N P

N NNNDN R R R R R R R R R
A W N b O © 00O N O O b W N — O

)
1

A Yes.

Q Was professional...in your professiona
opi nion, was due diligence exercised to | ocate each of the
respondents naned in the revised Exhibit B?

A Yes.

Q Now, are the addresses set out in revised
Exhibit B to the application the |ast known addresses for the
respondent s?

A They are.

Q Are you requesting the Board to force poo

all unleased interest listed in revised Exhibit B?

A Yes.
Q Again, are you famliar with the fair market
value of drilling rights in the unit here and in the

surroundi ng area?

A Yes.

Q Coul d you advise the Board as to what those
are?

A A five dollar bonus, a five year term and

one-ei ghth royalty.

Q I n your opinion, do these terns you have
just testified to represent the fair market value of and the
fair and reasonabl e conpensation to be paid for drilling
rights within this unit?
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A They do.

JIMKISER M. Chairman and nenbers of the Board,
at this tinme, we would like to incorporate the testinony just
taken in VGOB docket nunber 02-11/19-1101 regarding the
el ection options and the tinme |lines afforded the unl eased
parties.

BENNY WAMPLER: That wi || be incorporated.

Q M. Hall, who should be naned the operator
under any force pooling order?

A Equi t abl e Producti on.

Q And what is the total depth of this proposed
wel | under the plan of devel opnent?

A 6, 054 feet.

Q And are you requesting the force pooling of
conventional gas reserves not only to include designated
formations, but any other fornmations excluding coal
formati ons which nay be between those fornations designated

fromthe surface to the total depth drilled?

A Yes.

Q And what are the estimted reserves for this
unit?

A 275 mllion cubic feet.

Q Are you famliar with the well costs for

this proposed well under the plan of devel opnent?
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A
Q

Yes.

Has an AFE been revi ewed, signed and

submtted to the Board as Exhibit Cto the application?

A
Q

It has.

Was t he AFE prepared

by engi neering

departnment know edgeable in the preparation of AFEs and

know edgeabl e
A

Q

inregard to well costs

Yes.

in this area?

In your opinion, does it represent a

reasonabl e estimate of the well costs

A
Q

It does.

for this well?

Coul d you state for the Board at this tine

both the dry hole costs and the conpleted well costs?

A
conpl eted wel |

Q
conpl eti on?

A

Q

The dry hole costs is $189, 329, and the

costs $314, 646.

Do these costs anti ci

They do.

pate a nultiple

Does your AFE include a reasonabl e charge

for supervision?

A.
Q

Yes.

I n your professional

opi ni on, would the

granting of this application be in the best interest of

conservati on,

the prevention of waste,
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correlative rights?
A Yes.
JIMKISER Nothing further of this witness at this

time, M. Chairmn.

BENNY WAMPLER:  Questions from nenbers of the

Boar d?
(No audi bl e response.)

BENNY WAMPLER: I n your original application, you

had an Exhibit E that showed Tract 3, WIlliam B. Ranbo heirs.
DON HALL: The revised Exhibit also has that.

BENNY WAMPLER: It only has that one tract.

DON HALL: That's the only one that needs to be
escrowed.

JIMKISER That's the only one that has an E

BENNY WAMPLER: | ' m just verifying because he was

in 6 also. That's why | was asking.
DON HALL: Pardon?

BENNY WAMPLER: | believe you're show ng the Ranbo

heirs in Tract 6, if | didn't ook at it wong.

JIMKISER | think there's only three tracts in
this unit.

(JimKi ser reviews docunents.)

DON HALL: Leroy Dunford was---.

JIMKISER  Yeah, Dunford is Tract 6. |In the
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original application, we showed themin 6.

BENNY WAMPLER:  Ckay.

JIM KISER  Ckay.

DON HALL: No, they were...actually, it was not
nunber ed.

JIM KISER  Ckay.

BENNY WAMPLER:  |'m okay with it. | saw the

change...where it changed. It wasn't nunbered. Any other
questions from nenbers of the Board?
(No audi bl e response.)

BENNY WAMPLER. Do you have anything further?

JIMK SER M. Chairman, we'd ask that the
application be approved as submtted with the revised
exhi bi ts.

BENNY WAMPLER: Is there a notion?

KEN M TCHELL: So noved.

JIMMINTYRE: | nake a notion that we approve it

as subnmtted.

KEN M TCHELL: "Il second his notion

BENNY WAMPLER:  Mbtion and second. Any further

di scussi on?
(No audi bl e response.)

BENNY WAMPLER.  All in favor, signify by saying

yes.
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(Al nmenbers signify by saying yes, except M.
Ratliff.)
BENNY WAMPLER.  Opposed, say no.

(No audi bl e response.)

BENNY WAMPLER:  You have approval. Thank you.

DONALD RATLI FF: M. Chairman, | woul d abstai n due

to nmy involvenent with Coast al

BENNY WAMPLER: M. Ratliff abstains.

JIMKISER M. Chairman, at this tinme, | would
like to make a request, M. Swartz has kindly said it was
okay with himsince they have a | arge nunber of petitions
fromhis client before we get to our last two, which are
thirteen and fourteen, we'd like to ask the Board's
perm ssion to junp ahead to those two at this tine.

BENNY WAMPLER: We shall do that. The next item on

the agenda then wll be the Board' s agenda itemthirteen, a
petition from Equitable Production Conpany for pooling of a
coal bed net hane unit VG 505247, docket nunber VGOB-03-04/15-
1145. W'd ask the parties that wish to address the Board in
this matter to cone forward at this tine.

JIMKISER M. Chairman and nenbers of the Board,
Ji m Ki ser on behal f of Equitable Production Conpany. CQur
Wi tness again will be M. Hall. He has been sworn.

BENNY WAMPLER: The record will show there are no
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others. You may proceed.

DON HALL
DI RECT EXAM NATI ON

QUESTI ONS BY MR KI SER

Q M. Hall, you' re enployed by Equitable in
what capacity?

A District Landman.

Q And your responsibilities include the |and
i nvol ved here and in the surroundi ng area?

A They do.

Q And you're famliar with Equitable's
application seeking a pooling order for EPC well nunber VC

505247, which was dated March the 14th, 2003?

A Yes.
Q | s Equitable seeking to force pool the
drilling underlying the unit as depicted at Exhibit Ato the

appl i cation?

A Ve are.

Q Does Equitable own drilling rights in the
unit involved here?

A Yes.

Q Now, prior to filing the application, was an

attenpt nmade to work out a voluntary agreenent for each
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respondent listed in Exhibit B?

A Yes.

Q And what is the interest of Equitable within
gas estate in this unit?

A We have 98.52% | eased.

Q And the |l eased interest of Equitable in the

coal estate?

A 100%
Q And are all the unleased parties set out in
Exhi bit B?
A They are.
Q And are you famliar with the ownership of
drilling rights of parties other than Equitable underlying

this unit?
Yes.

Q And that would just be...the only interest
out of the gas and coal estate underlying this unit that
remai ns unl eased at this tine is 1.48%

A That's correct. To clarify the---.

Q Yeah, why don't you kind of tal k about the
way this exhibit is set up.

A To clarify Exhibit B, Tract No. 5 is the
tract we're...subject tract here that we're force pooling.

The record title owners of that tract are the ones that we
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have |isted. One, two, three, four, five, six....eleven
peopl e that we have listed. And as you notice on the
exhibit, it says, "O if Deeds are recorded, two ot her guys,
David and Bruce Stidham"™ These two guys propose that they
have deeds for this property which they have not recorded
yet. So, we listed the record title owners and then the
actual notice owners here. So, they're eventually going to
record their deeds, | think. But to cover everyone in this
situation, we listed themboth. David Stidhamis actually
one of the first eleven. Bruce Stidhamis a son of Omar

Sti dham

Q In this particular case, we have identified
all the interest owers. W don't have any unknown owners,
is that correct?

A That's correct.

Q I n your professional opinion, was due
diligence exercised to | ocate each of the respondents naned
in Exhibit B?

A Yes.

Q Now, are the addresses set out in Exhibit B
the | ast known addresses for the respondents?

A They are.

Q Are you requesting the Board to force poo

all unleased interest being 1.48% of the gas estate listed in
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Exhi bit B?

A Yes.
Q Again, are you famliar with the fair market
value of drilling rights in the unit here and in the

surroundi ng area?

A Yes.

Q Coul d you agai n advise the Board as to what

t hose are?
A A five dollar bonus, a five year term and

one-ei ghth royalty.

Q I n your professional opinion, do these terns

you have just testified to represent the fair market val ue of

and the fair and reasonabl e conpensation to be paid for
drilling rights within this unit?

A They do.

JIMKISER M. Chairman, we'd again ask the
testinony previously taken in 02-11/19-1101 regardi ng the
el ection options afforded unl eased parties be incorporated
into this hearing.

BENNY WAMPLER:  That wi |l be incorporated.

Q M. Hall, could you...who should be naned
t he operator under any force pooling order?
A Equi t abl e Producti on.

Q And what is the total depth of this well
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under the plan of devel opnent?

A 2567 feet.

Q And the estimted reserves for the unit?

A 400 mllion cubic feet.

Q Are you famliar with the well costs for the

proposed unit well under the plan of devel opnent?

A Yes.

Q Has an AFE been revi ewed, signed and
submtted to the Board as Exhibit C?

A It has.

Q Was the AFE prepared by engi neering
depart nent knowl edgeable in the preparation of AFEs and
know edgeable in regard to well costs in this area?

A Yes.

Q Let nme go back to, in this particular case,
we do have conflicting claimants to the coal bed net hane.

A That's correct.

Q So, the Board does need to establish an
escrow account ?

A That's correct.

Q |'"'msorry. Could you...does the AFE that's
attached as Exhibit C represent a reasonable estinate of the
well costs for the proposed well under the plan of

devel opnent ?
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A It does.

Q Coul d you state for the Board both the dry
hol e costs and the conpleted well costs?

A The dry hole costs is $99,921, and the
conpleted well cost is $222,039.

Q Do these costs anticipate a nultiple
conpl eti on?

A They do.

Q Does your AFE include a reasonabl e charge
for supervision?

A Yes.

Q I n your professional opinion, would the
granting of this application be in the best interest of
conservation, the prevention of waste, and the protection of
correlative rights?

A Yes.

JIMKISER Nothing further of this witness at this
time, M. Chairman.

BENNY WAMPLER: Questions from nenbers of the

Boar d?
(No audi bl e response.)

BENNY WAMPLER: Is the coal bed net hane well inside

the drilling w ndow?
JIMKISER That's right.
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DON HALL: Yes.
BENNY WAMPLER: Is there a noti on.

KEN M TCHELL: So noved, M. Chairman.

DENNI S GARBI S:  Second.

BENNY WAMPLER: Mbtion and second. Any further

di scussi on?
(No audi bl e response.)

BENNY WAMPLER.  All in favor, signify by saying

yes.
(Al nmenbers signify by saying yes, except Donald
Ratliff.)
BENNY WAMPLER:  Opposed, say no. You have---.

DONALD RATLI FF: M. Chairman, | woul d abstai n due

the i nvol venent wi th Coast al

BENNY WAMPLER:  You have approval upon abstention

fromM. Ratliff. The next itemon the agenda is a petition
from Equi tabl e Producti on Conpany for pooling of a
conventional gas unit V-505090, docket nunber VGOB-03-04/15-
1146. W'd ask the parties that wish to address the Board in
this matter to cone forward at this tine.

JIMKISER  JimKiser, again, on behalf of
Equi t abl e producti on Conpany. Qur w tness, again, wll be
M. Hall. 1've got a revised Exhibit just for B, not the

whol e package. W made a clerical error in the origina
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Exhibit B to the application. W swtched cunulative totals
in the interest within the unit and gross acreage in the
unit.

(JimKi ser passes out exhibits.)

BOB W LSON: M. Chairman, the staff received a

letter froman interest holder in this unit as well asking
that the application be denied for various reasons. | have a
copy of that letter and the reply that was sent which
addressed nost of the problens that this individual had
br ought up.

JIMKISER M. Chairman, we never...ny client nor
nmysel f received a copy of that.

BENNY WAMPLER: For the record, M. Wlson is

distributing a copy of the letter and the response to the
Board nenbers and will provide such to the applicant.
(Bob W1 son passes out the letters.)

BOB WLSON: As | said, this also includes a reply

that | nmade to the individual and | received a subsequent
letter in regard to sone permtting i ssues which this person
merely requests that this letter be nade a part of the
permanent file.

(Everyone reviews the letter. Of record per Benny
Wanpl er' s request.)

BENNY WAMPLER: The record will show there are no

42



© 00 N o o b~ w N P

N NNNDN R R R R R R R R R
A W N b O © 00O N O O b W N — O

)
1

others. You may proceed.

JIMK SER M. Chairman, before we get started,
note M. WIson has done a thorough job of addressing her
concerns. |If we mght address them the ones we can address.

One, we offered her the sane | ease we offered
everybody. It has the sane | anguage and the sanme terns that
all of our |leases have. So, there wasn't any...certainly
wasn't any different | ease drafted for her tracts. And |
think M. WIson has addressed two, three...or her itens two,
three and three, which I guess should be two, three and four
adequately. Then four and five was the clerical errors that
| alluded to earlier that we have addressed in our revised

Exhi bit B that has been passed out to you.

DON HALL
DI RECT EXAM NATI ON

QUESTI ONS BY MR KI SER

Q Wth that being said, M. Hall, if you'd
again state your nanme for the Board, who you' re enpl oyed by
and in what capacity?

A Don Hall. |I'menployed by Equitable
Production Conpany as District Landman.

Q And you're famliar with the application
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that we filed seeking the establishnent of a drilling and the
pooling order for EPC well nunber V-505090, which was dated
March the 14th, 2003?

A Yes.

Q Does Equitable own drilling rights in the
unit involved here?

A W do.

Q Now, prior to filing the application, were
efforts nade to contact to each of the respondents and an
attenpt nmade to work out an agreenent a voluntary |ease with
each ot her?

A Yes.

Q And what is the interest of Equitable under
| ease within this unit?

A We got...currently have 65.87% of the unit
under | ease.

Q And that's correctly reflected now on the

revi sed Exhibit B?

A That's correct.
Q And you're famliar with the ownership of
drilling rights of parties other than Equitable underlying

this unit?
A. Yes.

Q And what percentage remai ns unl eased at this
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time?

A 34...34.13%

Q And subsequent to filing the application
you' ve continued to attenpt to reach an agreenent with the
unl eased respondents listed in Exhibit B?

A Yes.

Q As a result of those efforts, you' ve not

been successful in acquiring any new | eases, right?

A No.

Q So, those percentages wll be good at this
poi nt ?

A That's correct.

Q And are all the unleased parties are set out

in Exhibit B to the application?

A Yes.

Q In this particular case, again, we have a
conventional well and we don't have any unknown or
unl ocat eabl e parties?

A That's correct.

Q I n your professional opinion, was due
diligence exercised to | ocate each of the respondents naned
in Exhibit B?

A Yes.

Q And are the addresses set out in the new
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Exhibit B to the application the |ast known addresses for the
respondent s?

A Yes.

Q Are you requesting this Board to force poo

all unleased interest |eased in the new Exhibit B?

A W are.
Q Are you, again, famliar wth the fair
mar ket value of drilling rights in the unit here and in the

surroundi ng area?

A Yes.

Q Coul d you agai n advise the Board as to what
t hose are?

A A five dollar bonus, a five year term and
one-ei ghth royalty.

Q I n your professional opinion, do these terns
you have just testified to represent the fair market val ue of
and the fair and reasonabl e conpensation to be paid for
drilling rights wiwthin this unit?

A Yes.

JIMKISER M. Chairman and nenbers of the Board,
we'd ask again that the testinony regarding the el ection
options afforded the unleased parties that was taken in VGOB
docket nunber 02-11/19-1101 earlier this norning be

i ncor porated for purposes of this hearing.
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BENNY WAMPLER:  That wi Il be incorporated.

Q M. Hall, now, in this particular case, M.
Hall, since it's a conventional well, we don't have any
unknown/ unl ocat eabl e parties. There is no reason for the
Board to establish an escrow account, correct?

A That's correct.

Q And who shoul d be nanmed operat or under any
force pooling order?

A Equi t abl e Producti on Conpany.

Q Now, what is the total depth of the wel
under the applicant's plan of devel opnent?

A 5,477 feet.

Q And is the applicant requesting the force
pooling of conventional gas reserves not only to include the
desi gnated formations but any other formations, excluding
coal formations, which may be between those fornmations
designated fromthe surface to the total depth drilled?

Yes.

What are the estimated reserves for this
unit?

400 mllion cubic feet.

Are you famliar with the well costs for
this unit?

A. Yes.
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Q Has an AFE been revi ewed, signed and
submtted to the Board as Exhibit Cto the application?

A It has.

Q Was the AFE prepared by engi neering
department know edgeable in the preparation of AFEs and
know edgeable in regard to well costs in this area?

A Yes.

Q I n your opinion, does this AFE represent a
reasonabl e estimate of the well costs for this well?

A It does.

Q Coul d you state both the dry hole costs and
the conpleted well costs for this well?

A The dry hole cost is $169,604. The
conpleted well cost is $293, 585.

Q Do these costs anticipate a nultiple
conpl eti on?

A They do.

Q Does your AFE include a reasonabl e charge
for supervision?

A Yes.

Q I n your professional opinion, wuld the
granting of this application be in the best interest of
conservation, the prevention of waste, and the protection of

correlative rights?
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A Yes.
JIMKISER Nothing further of this witness at this
time, M. Chairmn.

BENNY WAMPLER:  Questions from nenbers of the

Boar d?
(No audi bl e response.)

BENNY WAMPLER: Do you have anything further?

JIMK SER M. Chairman, we'd ask that the
application be approved as submtted with the new Exhibit B

that was passed out this norning to correct the clerica

errors.
DONALD RATLI FF:  So noved.
BENNY WAMPLER:  Mbti on
KEN M TCHELL: Second.
BENNY WAMPLER:  Second. Any further discussion?
(No audi bl e response.)
BENNY WAMPLER.  All in favor, signify by saying
yes.

(Al nmenbers signify by saying yes.)
BENNY WAMPLER.  Opposed, say no.

(No audi bl e response.)

BENNY WAMPLER:  You have approval. Thank you.

DON HALL: Thank you.
BENNY WAMPLER: We'l|l take a ten mnute break while

49



© 00 N o o b~ w N P

NNNNDN R R R R R R R R R
A W N b O © 00O N O O B W N — O

)
1

the other folks get set up.
(Break.)

MARK SWARTZ: You could do one and...l'm sorry,

four, five and seven at the sane tine. That woul d probably
save us...l'msorry, four, five and eight. Those are three
M ddl e Ridge units. Four, five and ei ght where Pocahontas
Gas Partnership is the applicant on all three.

BENNY WAMPLER. Ckay. Are you ready?

MARK SWARTZ: Yes.

BENNY WAMPLER: The next itens on the agenda, |'m

going to conbine four, five and eight on the Board' s agenda
items, it's a petition from Pocahontas Gas Partnership for
pooling of a coal bed nethane unit AV-118, docket nunber VGOB-
03-04/15-1136; and unit AV-119, docket nunber VGOB-03-04/15-
1137; and unit BA-113, docket nunber VGOB-03-04/15-1140.
We'd ask the parties that wish to address the Board in these
matters to cone forward at this tine.

(Anita Tester passes out exhibits.)

MARK SWARTZ: Mark Swartz and Les Arrington.

(Leslie K. Arrington is duly sworn.)

MARK SWARTZ: Les, could you state your nane for

us?

BENNY WAMPLER:  There are no others. You nmay

pr oceed.
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LESLI E K. ARRI NGTON

havi ng been duly sworn, was exam ned and testified as
fol | ows:

DI RECT EXAM NATI ON

QUESTI ONS BY MR. SWARTZ:

Q Les, could you state your nanme for us,
pl ease?

A Leslie K Arrington.

Q Who do you work for?

A CNX Gas Conpany.

Q And are these three units that we're going
to be tal king about at this tine Mddle R dge units?

A Yes, they are.

Q And did you prepare or cause to be prepared
under your supervision the notices, the applications and the
rel ated exhibits?

A Yes, | did.

Q And, in fact, have you...are you the person
who signed the notices of hearing and the applications?

Yes, | did.

Q What did you do before this hearing to

notify the respondents that there would be a hearing today?

A We published in the Bluefield Daily
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Tel egraph and we nailed by certified mail return receipt
requested on March the 13th of 2003.

Q Wth regard to publication, could you give
t he Board the dates?

A Yes, for AV-118, it was published in the
Bluefield Daily Tel egraph on March the 29th; AV-119, it was
published in the Bluefield Daily Tel egraph on March the 28th;
and BA-113 was published in the Bluefield Daily Tel egraph on
March the 24th.

Q Ckay. Have you filed this norning with
regard to each of these three units the return receipts with
regard to mailing or the various data with regard to mailing
and copies of the certificates of publication that you got
fromthe newspaper?

A Yes, we have.

Q When you nmailed to the respondents, what did

you send t henf?

A W mailed the notice of hearing and | ocation
exhi bit.

Q When you published, what did you publish?

A We published the notice of hearing and
| ocation exhibit, I'msorry.

Q And when you mailed, did you al so include

the application and the exhibits in the mailing?
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A Yes, we did.

Q Ckay. So, they got nore information by nai
t han was publ i shed?

A That's correct.

Q Wth regard AV-118, the first pooling
application that the Chairman called, are there sone revised
exhi bits?

A Yes, it is.

Q And basically, are the revisions with one
exception related to the fact that had naned sone fol ks as
respondents which it ultimately turned out did not need to be
respondent s?

A That's correct.

Q And |1'd ask you to refer to Exhibit B-2 and

explain to the Board---.

A Yes.
Q ---the reason for those disnm ssals.
A. Yes. The reason for the dism ssals on the

first instance, the Louise Vance, she had a |life estate and
she- - -.

Q Wul d not be an owner?

A She's not an owner. Not only that, she gave
us a docunent saying don't send ne anything else, send it to

my ki ds.
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1 Q Ckay. Wio are the renmai ndernent party?

2 A That's right. And they are | eased.

3 Q Okay. And then with regard to the other

4 two...the next two indications, apparently the Red Ash and

5 Jawbone seans are above drainage and are not going to be

6 produced, is that correct?

7 A Well, in these instances, the Red Ash is

8 above drai nage.

9 Q Ckay.

10 A The Jawbone is either at drainage or just
11 bel ow drai nage and we do not anticipate...in the Mddle

12 Ridge, as you notice, we produced the Jawbone seam But

13 it's---.

14 Q Correct.

15 A We could. But in this in...these instances
16 we will not. It wll be cased off and actually we won't even

17 be close to the Jawbone seam

18 Q Ckay. And then the last...we' ve got

19 reference again to Loui se Vance---?

20 A Yes.

21 Q ---and the reason, in that tract is also
22 that she has got a life estate and the royalty woul d be
23 payable to the remai ndernent ?

24 A. That's correct.
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Q And then could the Board assune that the
revisions to B-3 and E, and to sone extent Exhibit A page
two, pertain to those deletion or dismssals?

A Yes, it does. Yes, sir.

Q kay. Wio is the applicant with regard to
each of these units?

A Pocahont as Gas Part ner shi p.

Q Okay. And Pocahontas Gas Partnership is a
very general partnership, is that correct?

A Yes.

Q And it has two partners, Consol Energy, Inc.
and Consolidation Coal Conpany?

A Yes.

Q And who is that the applicant is requesting
with regard to all three of these units be designated as the
Board's operator?

A Pocahont as Gas.

Q Ckay. And is Pocahontas Gas registered with

the Departnent of M nes, Mnerals and Energy?

A Yes, it is.

Q Has it filed a bl anket bond?

A Yes, it has.

Q Is it authorized to do business in the

Commonweal t h?
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A Yes.

Q Do you wish...you've already...we' ve already
tal ked about di sm ssing sone respondents. Are you asking the
Board to add any respondents today?

A No.

Q All three of these units are in the Mddle

Ri dge, correct?

A Correct.

Q And they have slightly different sizes.

A That's correct.

Q So, let's...let's take themone at a tine.

Let's | ook at AV-118.
A 49. 89 acres.
Ckay. And there's one well proposed for

that unit, which would be a frac well and it's located in the

drilling window, is that correct?
A That's correct.
Q Wth regard to unit AV-119, what's the size

of the unit?

A 49. 73 acres.

Q And, again, we've got one frac well proposed
to be located in the...in the drilling w ndow?

A That's correct.

Q And then the acreage for the last unit BA-
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113?
A 58. 74.
Q And, again, one well...frac well in the

drilling w ndow?

A Yes.
Q kay. Let's kind of wal k through the
revised exhibits here on AV-118 in terns of standing. |If you

would turn to revised Exhibit A page two in the handout
t oday- - -.
A Uh- huh.

---with regard to that unit. Could you
explain to the Board what interest you' ve acquired and what
interest you're seeking to pool?

A Yes. W have 96.6326% of the coal oil and
gas, coal bed nethane | eased. W're seeking to pool 3.3674%
of the coal, oil and gas.

Q I f you just flip backwards in the handout
today, there's an Exhibit E, correct?

A Yes, it is.

Q And does that show the escrow requirenent
for unit AV-118?

A Yes, it does.

Q Ckay. And that would be an escrow

requi renent pertaining only to Tract No. 2, correct?
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A
Q

Only to Tract 2, yes.

And that...and that the reason for escrow

woul d be conflicting clains?

A

Q
to this unit?

A

Q
requi renment with

A

o > O »

AV-118?
A

For Tract 2, that's correct.

And we have no split agreenents with regard

That's correct.

And then we al so have apparently an escrow
regard to Tract 6 in this unit?

That's correct. No addresses.

And you' ve got an address unknown probl en?
That's correct.

So, that would be the reason for that?
That's correct.

VWhat is the estimted costs for the well in

$245, 233.01. It's permt nunber 5527,

drilled to an estimted depth of 2557.

> o0 >» O >» O

Ckay, the exhibit, | think, shows 2600 feet.
Yes, it does.

Do you have a better nunber now?

No. That is correct. |I'msorry.

Ckay. So, the estinmated depth is 2600 feet?
Uh- huh. It is.
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Q And the permt nunber is 55277

A Yes, it is.

Q Ckay. And | think you said $245, 233. 01 and
it's actually 04.

A Let me look. Yes, it is. [|'msorry.

Q Ckay. Al right. Let's turn to the next
M ddl e Ridge unit, which is AV-119. There are no revised
exhibits with regard to this unit, is that correct?

A That's correct.

Q And you don't want to add or subtract
anybody as respondents, correct?

A No, we do not.

Q We're just going with Earnest Juni or Hensl ey
as a respondent...he's the only respondent?

A Yes.

Q Ckay. If you would turn through this packet
of exhibits and | ocate Exhibit A page two, Les, and tell the
Board what interest you've been able to acquire and what
interest you're seeking to pool here.

A Yes. W have 95.6163% of the coal, oil and
gas CBM | eased. W're seeking to pool 4.3837% of the coal
oil and gas, coal bed net hane.

Q I f you continue on here, you'll find the

estimated cost exhibit.
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A Yes, | do.

Q And what's the estimted cost of this well?
A 24. . .%$243,928. 01.

Q Ckay.

A The estimated depth of 2,557 feet.

Q kay. And you've submtted a perm:t

application here, but as of yet, you don't have it?
A That's correct.
Q All right. It appears to ne that escrow is

not required in this unit.

A That's correct. That's correct.

Q And, again, just to talk about the seans
that are in or out of this frac well zones of production. |If
you woul d |l ook for a nonent at the tract identification. |If
you'll notice that again, we've got sone folks that own the
coal less a particular seam In this instance, it's the Red
Ash.

A That's correct.

Q s the reason that we are not attending to

the fol ks who own the Red Ash is because that Red Ash seam
w Il not be produced by this well?
A Not only that, but the Mddle...in the
M ddle Ridge Field, the Red Ash is not included in the field.
Q Right. R ght.
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A That's correct.

Q Let's turn to the last Mddle R dge unit
that we're attending to here today, which is BA-113, okay.

A Yes.

Q Again, if you would find Exhibit A page
two, and tell the Board what...you know, what it is you' ve
done to obtain standing and interest in this unit and what it
is you're seeking to pool.

A Yes. W have 66.5592% of the coal | eased
below this unit. W have 96.1813% of the coal, oil and gas,
coal bed nethane | eased. W're seeking to pool 3.8187% of the
coal, oil and gas.

Q Wth regard to this particular unit, BA-113,
| take it you do not want to add or subtract any people as
respondents today?

A No, we do not.

Q And you have not filed any revised exhibits,
is that correct?

A Correct.

Q W' ve got one address unknown in B-3. Do
you see that?

A Yes.

Q So, we're going to need escrow for

unl ocat eabl es, correct?
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Yes.
Q Actual ly, you've got several unknown
addr esses.
A Uh- huh.
Q Wth regard to your well cost estimate in

BA- 113, what's the estimte?

A It's...the well cost estimate is
$244,217.75. It's permt nunber 5184.

(Leslie K. Arrington reviews docunents.)

A Esti mat ed depth of 2,620 feet.

Q Then lastly, there's an Exhibit E which
i ndi cates an escrow required because of conflicts, is that
correct?

A Yes, | believe in Tract 4.

Q Right. What are the |ease terns in genera
that you have offered to folks that you have been able to
| ease from concerning these three units?

A The standard coal bed net hane | ease of a
dol l ar per acre per year with a five year paid up termwth a
one-ei ghth production royalty.

Q And are you recomendi ng those terns to the
Board to be included in any order it mght issue with regard
to fol ks who are deened to have been | eased?

A. Yes, we are.
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Q Is it your opinion that the plan to devel op
coal bed net hane under or within these three units as
di scl osed by the applications and attached exhibits is a
reasonabl e plan to do that?

A Yes, it is.

Q And is it your opinion that between the
| eases you have obtained and a pooling order entered by the
Board with regard to these three units, the correlative
rights of all owners and claimants in each of these units
woul d be protected?

A Yes, they are.

MARK SWARTZ: That's all | have, M. Chairman.

BENNY WAMPLER: Questions from nenbers of the

Boar d?

KEN M TCHELL: One techni cal question, M.

Chairman. Let ne...let nme reference docket item four and
docket itemfive. The very |ast sheet of paper in that
docket is a sworn notary by Rhonda L. Cartwight. Docket
nunber four says her notary expires 10/31/05. Docket nunber
five says her notary expires 10/31/03. So, they were

notari zed the sane date. So, | realize notaries get new
extensions on their notary. But this was the sane date, the
sane | ady, but two different notary dates. So---.

LESLIE K. ARRINGTON: Ckay. |I'll just have to
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check on it.

KEN M TCHELL: GCkay. One is right and one is

wr ong.

LESLI E K. ARRI NGTON:  Ckay.

KEN M TCHELL: But in docket nunber eight, she went

back with the '05 designation.

LESLI E K. ARRI NGTON:  Ckay.

KEN M TCHELL: But |...o0one of themhas to be right.

LESLIE K. ARRI NGTON: Ckay. W'Ill check on that.

BENNY WAMPLER:  Anyt hing further? Any other

questions?

MASON BRENT: | have a couple questions, if | may.

BENNY WAMPLER: M. Brent.

MASON BRENT: M. Arrington, given...given your

all's experience in this area, are you still unable to narrow
the range on your estimated production? | notice here 125
mllion cubic feet to 550 mllion cubic feet.

LESLIE K. ARRINGTON: Yes. |If you recall, a couple

mont hs back when we had Ri ck Toot hnan, he did show you
different wells with |Iarger productions and sone was snal | er
productions. And at tines, you know, you do hit the well
that's a 40 ncf a day and then you can go next door and you
may get one that's 250 and go even to the next one and you

may get 300 a day. So, to put a range on a specific well
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1 before you drill them no, sir, 1'd be real leery of putting
2 those nunbers on there just fromall of our past experience.
3 MASON BRENT: And, secondly, who do you work for?
4 LESLI E K. ARRI NGTON: CNX Gas Conpany.

5 MASON BRENT: And you're authorized to testify on
6 behalf of Pocahontas Gas?

7 LESLIE K. ARRI NGTON: Yes, sir.

8 MASON BRENT: That's all | have.

9 BENNY WAMPLER. Ot her questions from nenbers of the
10 Board?

11 (No audi bl e response.)

12 BENNY WAMPLER: |s there a notion?

13 KEN M TCHELL: | so nove, M. Chairnman.

14 JIM McI NTYRE:  Second.

15 BENNY WAMPLER. Mbtion to approve and second. Any

16 further discussion?

17 (No audi bl e response.)

18 BENNY WAMPLER.  All in favor, signify by saying
19 yes.

20 (Al nmenbers signify by saying yes.)

21 BENNY WAMPLER.  Opposed, say no.

22 (No audi bl e response.)

23 BENNY WAMPLER:  You have approval. The next item

24 on the agenda is a petition from Buchanan Producti on Conpany
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for pooling of a coal bed nethane unit AW93, docket nunber
VAEOB- 03- 04/ 15-1138. We'd ask the parties that wish to
address the Board in this matter to cone forward at this
time.

MARK SWARTZ: Mark Swartz and Les Arrington. And

if you could conbine this perhaps, M. Chairman, with the
next one, which is also a Nora unit where Buchanan Production
is the applicant, that m ght help.

BENNY WAMPLER. Ckay, we'll go ahead and call a

petition from Buchanan Producti on Conpany for pooling of a
coal bed net hane unit AZ-100, docket nunber VGOB-03-04/15-
1139. W'd ask the parties that wish to address the Board in
these two matters to conme forward at this tine.

MARK SWARTZ: Mark Swartz and Les Arrington again

(Anita Tester passes out exhibits.)

BENNY WAMPLER: The record will show there are no

others. You nmay proceed.

LESLI E K. ARRI NGTON

DI RECT EXAM NATI ON

QUESTI ONS BY MR SWARTZ:

Q Les, I'lIl just remnd you that you're still

under oath, okay.
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Q You need to state you nane.

A Leslie K  Arrington.

Q Who do you work for?

A CNX Gas Conpany.

Q Who's the applicant with regard to these two
units?

A Buchanan Producti on Conpany.

Q | s Buchanan Production Conpany a Virginia

Ceneral Partnership?

A Yes, they are.

Q Are the partners in Buchanan Production
Conpany Consol Energy, Inc. and CNX Gas Conpany, L.L.C ?

A Yes, they are.

Q s CNX Gas Conpany, L.L.C. a wholly owned
i ndi rect subsidiary of Consol Energy, Inc.?

A Yes, it is.

Q Who is Buchanan Producti on Conpany
requesti ng be designated the Board's operator?

A Consol Energy.

Q And is Consol Energy, Inc. a Del aware

Cor poration?

A Yes, it is.
Q Has it registered with the DVE?
A Yes, it has.
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Q Is it authorized to do business in the

Commonweal t h?

A Yes.

Q And | astly, does it have a bl anket bond on
file?

A Yes, it does.

Q In the early 1990s, did Buchanan Production

Conpany del egate the managenent authority with regard to its
Vi rgi ni a Coal bed Met hane assets?

A Yes, it did.

Q And has Consol Energy, Inc. succeeded...and
CNX Gas Conpany, L.L.C. succeeded to that del egation?

A Yes, it has.

Q And is CNX Gas Conpany...or are Consol and
CNX Gas authorized to do pursue this application on behalf
of ...or these applications on behalf of Buchanan Producti on
Conpany?

A Yes.

Q The respondents here, have you listed them
in both the notice and Exhibit B-37?

A Yes, they are.

Q Ckay. Do you want to add or subtract any
respondents today?

A No.
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Q And we have no revised or anended exhibits,
is that correct?

A That's correct.

Q What did you do before the hearing to notify
t he respondents?

A We nmailed by certified mail return receipt
requested on March the 13th and for AW93, we published in
the Bluefield Daily Tel egraph on March the 28th; and we
publ i shed AZ-100 in the Bluefield Daily Tel egraph on March
t he 24th.

Q And have you filed your proofs with regard
to miling and the certificate of publication that you

recei ved fromthe newspapers with the Board today?

A Yes, we have.

Q Both of these units are Nora units, is that
correct?

A That's correct.

Q And both of them contenplate one well...one

frac well?

A That's correct.

Q And in both instances, is the frac well
| ocated inside the drilling w ndow?

A Yes, it is.

Q Let's start AW93, and take a | ook at
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1 Exhibit A page two, and let the Board know where you stand
2 in ternms of leasing and what it is that's outstandi ng that
3 requires pooling.

4 A Yes. W have 93.9864% of the coal |eased
5 and the coal, oil and gas CBM | eased. W're seeking to pool
6 6.0136% of the coal, oil and gas, coal bed interest.

7 Q And it |ooks |ike you have addresses for

8 everyone?

9 Yes, we do.

10 Q Wth regard to the well, what's your cost
11 estinmate?

12 A $242,129.51. It was permt nunmber 5257,

13 drilled to an estimted depth of 2,532 feet.

14 Q And it appears that there is no escrow

15 requirenent...required here for conflicts either?

16 A That's correct.

17 Q Let's turn to AZ-100. Let's see if you can
18 find Exhibit A page two for us.

19 A Yes.

20 Q Ckay.

21 A W have a 100% of the coal |eased. 100% of
22 the coal owners coal bed net hane | eased. 97.5804% of the oil
23 and gas owners coal bed nethane | eased. W're seeking to pool

24 2.4196% of the oil and gas coal bed nethane interest.
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Q It 1ooks |ike you have addresses for

everybody and you were able to identify everyone.

A We have.

Q Wth regard to the well, what's the cost
estimate?

A $250,542.77. It's permit nunber 5551. It's

estimated depth is 2639.

Q And we've got an Exhibit E here which would
indicate that there is escrow required because of sone
conflicts, is that correct?

A Yes, it is.

Q And the tracts we woul d be tal king about
havi ng escrow accounts, or sub-accounts, set up for would be
Tracts 1A and 1D, correct?

A That's correct.

Q And then we've also got an Exhibit EE, which
i ndi cated, does it not, that there have been sonme owners
who. ..or sone conflicting claimants who have entered into
split agreenents, correct?

A There has.

Q And are you requesting that the Board in its
order provide that the folks identified in Exhibit EE be paid
directly by the operator and that their funds not be... not

be escrowed?
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A That's correct.

Q And what...what are the | ease terns that you
have offered...successfully offered to the fol ks that you've
been able to | ease here?

A Qur standard coal bed net hane | ease is dollar
per acre per year, a five year paid termwith a one-eighth
producti on paynent.

Q And are you recomendi ng that the Board
i ncorporate those terns in any order it mght issue with
regard to people who are deened to have been | eased?

A Yes, we are.

Q Is it your opinion that the devel opnent plan
di scl osed by the applications and rel ated exhibits in both of
these units is a reasonable plan to devel op and produce the
coal bed net hane under these units?

A Yes, it is.

Q And is it your opinion that between the
| eases that you have obtai ned and the effect of a pooling
order, if one is entered in both of these instances, that
those two things, the leasing and the pooling, wll serve to
protect the correlative rights of all owners and claimnts in
these two units?

A Yes, it will.

MARK SWARTZ: That's all | have.
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BENNY WAMPLER:  Questions from nenbers of the

Boar d?

(No audi bl e response.)

BENNY WAMPLER: M. Arrington, when you're |ocating
a proposed...identifying a proposed well location within the
drilling unit, even though this is within the drilling unit,

do you...does your conpany target the center of that unit as
much as possible? Wat drives the ultinmate |ocation?

LESLIE K ARRINGTON: The ultimate location is

several factors: Topography, property, mne works. Do we
target the center? W target the location that we can
ultimately cone up with. Then there's tinmes we have to work
around property owners. As you know, the topography in the
area that we're in is pretty tough relief in various..

numer ous | ocations. Then we also have to work around the

ot her coal operators. So, yeah...can we located themin the
center? Very seldom Very seldom can we get there.

BENNY WAMPLER. Ot her questions from nenbers of the

Boar d?

MASON BRENT: | just have one. On these two itens,
M. Arrington, when you estimted production, | notice you
narrowed it considerably down to 125 to 250. |Is that a

function---?

LESLI E K. ARRI NGTON: Yes, sir. That was...that

73



© 00 N o o b~ w N P

N NNNDN R R R R R R R R R
A W N b O © 00O N O O b W N — O

)
1

was a function of the nunbers that we've used in the Nora
Field. | just used those, you know, since that's what the
testi nony had been in the past.

MARK SWARTZ: Well, the evidence offered when the

Nora Field rules were put into effect, and the OGakwood Rul es,
was that the Nora was |less gas rich froman upper limts
standpoint. It's not just that the units are smaller. |
mean, you've got the 80 acre versus these units are 58.7 and
58.74, | think. But that's not the only explanation, right?

LESLIE K. ARRINGTON: Correct. You mght find a

very eastern end of Nora may have a little higher production.
But as you go...as you start noving to the west, it is going
to go substantially | ower.

MASON BRENT: Thank you.

BENNY WAMPLER. O her questions?

(No audi bl e response.)

BENNY WAMPLER. Do you have anything further?

MARK SWARTZ:  No.

BENNY WAMPLER: Is there a notion?

JIMMINTYRE: | nove that we approve.

DONALD RATLI FF: Second.

BENNY WAMPLER: Mbtion to approve and second. Any

further discussion?

(No audi bl e response.)

74



© 00 N o o b~ w N P

N NNNDN R R R R R R R R R
A W N b O © 00O N O O b W N — O

)
1

BENNY WAMPLER:  Al'l in favor, signify by saying

yes.
(Al nmenbers signify by saying yes.)
BENNY WAMPLER:  Opposed, say no.

(No audi bl e response.)

BENNY WAMPLER:  You have approval. The next item

on the agenda is a petition from Pocahontas Gas Partnership
for pooling of a coal bed nethane unit CC- 31, docket nunber
VGEOB- 03- 04/ 15-1141. We'd ask the parties that wwsh to
address the Board in this matter to cone forward at this
time.

MARK SWARTZ: Mark Swartz and Les Arrington.

BENNY WAMPLER: The record will show there are no

others. You may proceed.

MARK SWARTZ: M. Chairman, if you could al so cal

FF-33. These are both Cakwood units and they've got the sane
appl i cant.

BENNY WAMPLER:  We' ||l also call a petition from

Pocahontas Gas Partnership for pooling of a coal bed net hane
unit FF-33, docket nunmber VGOB-03-04/15-1142. | ask the
parties that wish to address the Board in this matter to cone
forward at this tine.

MARK SWARTZ: Mark Swartz and Les Arrington again

BENNY WAMPLER: The record show there are no
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others. You may proceed.

LESLI E K. ARRI NGTON

DI RECT EXAM NATI ON

QUESTI ONS BY MR SWARTZ:

Q

under oat h.

> O > O >

Q

Les, I'lIl rem nd you again that you're stil

Yes, sir.

State your nane for us?
Leslie K Arrington.
Who do you work for?
CNX Gas Conpany.

Wth regard to these two applications, who

is the applicant?

A
Q

Pocahont as Gas.

Pocahontas Gas Partnership is a Virginia

Ceneral Partnership?

A
Q
Ener gy, Inc.

A.
Q

Yes, sir.

Does it have two partners who are Conso
and Consolidation Coal Conpany?

Yes, it does.

Who is Pocahontas Gas Partnership asking be

appoi nted the Board's desi gnated operator?

A

Pocahont as Gas.
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Q Does Pocahontas Gas have a bl anket bond on
file?

A Yes, it does.

Q Has it registered with the Departnent of
M nes, M nerals and Energy?

A Yes, it has.

Q And is it authorized to do business in the
Commonweal t h?

A Yes.

Q In this instance, have you listed all of the
respondents in both the notice of hearing and Exhibit B-3?

A Yes, we have.

Q Do you want to add or subtract any
respondents today?

A No.

Q Is it true that it appears that you have no
revised exhibits either? So, that the Board can attend to

the exhibits that cane with the original applications?

A Correct.
Q Ckay. These are Gakwood units, is that
correct?
Yes, they are.
And they would be frac units under Cakwood
| ?
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A Yes.

Q The first unit, | think, has 80 acres, that
being CC-31, and the FF-33 unit is a boundary unit, which has
89.51 acres, is that correct?

A Yes, it is.

Q Do your applications and the plats attached

thereto contenpl ate one frac well per unit and in both

instances, is that frac well located in the drilling w ndow?
A Yes...yes, it does. Yes.
Q What did you do to notify the respondents of

this hearing today?

A We mailed by certified mail return receipt
requested on March the 13th, 2003. For CC 31, we published
in the Bluefield Daily Tel egraph on March the 22nd; and al so
FF-3 we published in the Bluefield Daily Tel egraph on March
t he 22nd of 2003.

Q And have you filed with the Board today your
proofs of publication that you...the certificates that you' ve
received fromthe newspapers, as well as your proofs
regardi ng nmailing?

A Yes, we did.

Q Turning first to CG31, if you could find
Exhibit A page two, and tell the Board about your efforts to

| ease and what it is you're seeking to pool.
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A Yes, we have 93.8125% of the coal |eased in
CC-31. W have 93.8125% of the coal owners claimto coal bed
nmet hane | eased. 91.2125% of the oil and gas owners claimto
coal bed nethane | eased. W're seeking to pool 6.187% of the
coal owners claimto coal bed net hane; and 8. 7875% of the oi
and gas owners claimto coal bed nethane in CC 31.

Q The coal interest, Les, here, is it...|
think you may have left off a last decimal. Is it 6.1875%

you' re seeking to pool ?

A | did. Yes, | did |eave 5 off.

Q Ckay. So, that's...that's the percentage?
A Yes, it is.

Q Ckay. And the...continuing through with

unit CC-31. On Exhibit B-3, it |ooks |ike you' ve accounted
for everyone's nanes and addresses, correct?

A Correct.

Q Ckay, then if you go to well information,
what's the estimated cost here?

A $232,255.82. Drilled to an estimted depth
of 2,079 feet, permt nunber 5691.

Q Since you've filed this, you' ve got a
permt?

A Yes.

Q Then you' ve got an Exhibit E, is that
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correct?

A We do for Tract 1B and 1F.

Q Ckay. So, you're suggesting to the Board
t hat sub-accounts to escrow for conflicting clains in those
two tracts be established, correct?

A That's correct.

Q And then you al so have tendered to the Board
with the application a fairly extensive list of fol ks who
have entered into split agreenents, which is evidenced by
Exhibit EE, is that correct?

A Yes.

Q And are you requesting that the Board in any
order it enters allow those folks listed in Exhibit EE to
receive their royalty directly fromthe operator rather than
requiring escrow?

A That's correct, we do.

Q Wth regard now to unit FF-33, A page two
i ndicates what with regard to the success of your |easing and
your need to pool ?

A Yes. W have a 100% of the coal |eased
beneath this unit. 100% of the coal owners claimto coal bed
met hane. 92.8388% of the oil and gas owners claimto coal bed
met hane. 7...we're seeking to pool 7.1612% of the oil and

gas owners claimto coal bed net hane.
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Q It looks |like you' ve accounted for all of
t he names of fol ks and their addresses, correct?

A Yes, we have.

Q Wth regard to the well, what's the
proj ected cost?

A $246,521.24. Permt nunber is 5649.
Estimated depth is 2,633 feet.

Q A requirenent of escrow because of
conflicting clains, which is addressed by Exhibit E, is that
correct?

A Yes. For Tract 1A B, C F, G H 1| and J.

Q And then you al so...once again, we have a

split exhibit or sone split agreenents and we have an Exhi bit

EE, and are you requesting that the Board authorize the

operator...designated operator to pay the folks listed in

Exhi bit EE pertaining to unit FF-33 directly rather than

escrowi ng their funds?

A. Yes, we are.

Q Wth regard to the folks that you were able

to lease in both of these units, what were the | ease terns?

A. Qur standard | ease offer for coal bed net hane

is a dollar per acre per year, five year paid up term and

one-ei ght h producti on paynent.

Q And are you recomrendi ng that the Board
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utilize those terns in any order it mght enter?

A Yes, we are.

Q Is it your opinion that the plan to devel op
t hese two OGakwood units as disclosed by the application and
the related exhibits represents a reasonable plan to devel op
coal bed nethane fromw thin and under these units?

A Yes, we do.

Q And is it your opinion that between the
| easing efforts that you have been able to pursue to a
successful conclusion and a pooling order entered with regard
to these two units, that the correlative rights of all of the
owners and claimants woul d be protected?

A Yes, they are.

MARK SWARTZ: That's all | have, M. Chairman.

BENNY WAMPLER: Questions from nmenbers of the

Board? M. Garbis.

DENNIS GARBIS: M. Arrington, |I'mconfused. In

i tem nunber seven you were...you were assigned here under
Buchanan Production and in this item you're under Pocahontas
Gas Partnership and you were introduced by M. Swartz as
working for CNX. Do you work for all of the above, none of
the above, A & Conly, C & D only? Wo do you work for?
LESLI E K. ARRINGTON: Yes. OCNX Gas Conpany. But

CNX Gas Conpany is wholly owned by Consol Energy and all of
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the parties you' ve nentioned are also owned entirely one way
or the other.

DENNI S GARBI S:  So, you just sign wherever you want

to sign?

LESLIE K. ARRINGTON: Wl l...hopefully by the tine

the hearings are over today that will be corrected.

MARK SWARTZ: Wl |, Buchanan Producti on has no

enpl oyees, right?
LESLIE K ARRINGTON: That's correct.

MARK SWARTZ: How about PGP?

LESLIE K. ARRI NGTON: Well, PGP does have enpl oyees

or did have.

MARK SWARTZ: D d have?

LESLI E K. ARRINGTON: D d have.

DENNI S GARBIS: Well, if he's signing for Buchanan

how coul d there not be any enpl oyees?

MARK SWARTZ: He's an authorized representative.

They don't have a payroll. They don't have...they've never
had an enpl oyees.

DENNI S GARBI'S: Interesting. Gkay, | just thought

|'"d get alittle clarification.

MARK SWARTZ: That's okay. And hopefully today

we're going...we're going to be changing to CNX at the end.

W' ve been tal king about it. It nay happen today or it may
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not. But we're trying to...of course, they' Il probably

change the nane in July. W're trying to get it all under

one nane.

LESLIE K ARRINGTON: By the tine the day is over
we shoul d have, | guess, 100% of the nanes into CNX Gas
Conpany.

BOB WLSON: You really scare nme when you say you

may change names again in July.
(Everyone | aughs.)

LESLI E K. ARRI NGTON:  You know how t hose thi ngs

happen.
MARK SWARTZ: Well, it's not the first tine.

DENNI S GARBI'S: Just a lawers relief act or

sonet hi ng?

MARK SWARTZ: Well, the problemis the | eases were

taken by these partnership. Mst of the |arge | eases has
have anti-assi gnnent provisions. So, if we went to our

| essors, they would i mmedi ately have their hands out for
money. So...for any m ninmal change. So, we cannot dissolve
these partnerships for real estate title reasons. So, in
spite of the fact that these entities were owned at one poi nt
by Oxydental Petroleum and their subsidiaries and then by MON
out of Detroit and their subsidiaries and now they're back to

Consol Energy, Buchanan Production, Cakwood Gat hering and
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Pocahontas Gas Partnership have continued to survive and w ||
survive as long as we have | ease agreenents probably because,
you know, they're parties to real estate transaction and you
can't...and that's the reason for all of this insanity. |
mean, | understand your question. It's a legitimte
guestion. But we have constraints on us fromtitle issues
and | ease agreenents that we cannot just coll apse
partnerships that are parties as | essees to | ease agreenents
where there are anti-assignment provisions. That has been
the problem So, that...you know, that...there's an actua
reason for this. You know, which at |east from an operating
standpoint, we're going to try to sinplify. But it's not
going to conpletely go away.

BENNY WAMPLER. Ot her questions from nenbers of the

Boar d?
(No audi bl e response.)
BENNY WAMPLER: Do you have anything further?
MARK SWARTZ:  No.
BENNY WAMPLER: |s there a notion?
DONALD RATLIFF: | nove that we adopt...that we
approve.

DENNI S GARBI S: Second.

BENNY WAMPLER: Mbtion to approve and second. Any

further discussion?
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(No audi bl e response.)

BENNY WAMPLER:  Al'l in favor, signify by saying

yes.
(AI'l nmenbers signify by saying yes.)
BENNY WAMPLER:  Opposed, say no.

(No audi bl e response.)

BENNY WAMPLER:  You have approval

MARK SWARTZ: You can call these together.

BENNY WAMPLER: The next itens on the agenda is a

petition from Buchanan Production Conpany for a conbi nation
of drilling unit allowables for units R 17 and Q 17, docket
nunber VGOB- 03-04/15-1143; and a petition from Buchanan
Production Conpany for a conbination of drilling unit
all owabl es for units S 17 and S-19, docket nunber VGOB-03-
04/ 15-1144. We'd ask the parties that wish to address the
Board in these matters to cone forward at this tine.

(Anita Tester passes out Exhibits.)

MARK SWARTZ: Mark Swartz and Les Arrington.

BENNY WAMPLER: The record will show there are no

others. You may proceed.

MARK SWARTZ: The order that the Board entered

sol ving the seal ed gob production problemin the Beatrice
Mne only allows us to produce 350 mllion fromany given

well wi thout com ng back to the Board to tell you that we
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want to produce nore or we've already done that and we want
to recycle the well to produce another allowable. Both of
t hese applications are precisely that.

The...if you look at S-17 and 19...is that the
first one?

(No audi bl e response.)

MARK SWARTZ: Actually, R 17 and Q17 is the first

one on your docket. If you go to the application or the

m scel | aneous petition, down on the first page of the

m scel | aneous petition, there's a paragraph five, status of
units under consideration. It tells you that both of these
units are 80 acre units. Both of themare entirely in the
Beatrice Mne. Sonetinmes we've got a unit that isn't...
that's an 80 acre but isn't conpletely in the Beatrice M ne.
So, here you've got two 80 acre units which have a 160 acres
which is all in the mne area. R 17 has the well and both of
these units are voluntary units. So, you did not pool. And
we are requesting that you allow us to conbine the production
of these two units and allow us to produce 700,000 fromthe
well in R 17.

But the other application, one of the units is a

voluntary unit and one is a pooled unit. So, if you | ook at
the sanme | ocation on the other application today, or

m scel | aneous petition, we have S-17 and S-19 again. These
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are 80 acre units that are entirely in the Beatrice M ne
seal ed gob area. So, we don't have to pro-rate part of the
350. S-17 has the well. W've already produced the 350, 000
cubic foot allowable fromS-17 and we are asking to be

al l oned to produce anot her 350,000 for the benefit of S-19,
which is a voluntary unit.

As | recall, the order that you guys entered
regarding the Beatrice Mne, this is just a come-back
provision to sort of let you know where we are, which is why,
you know, we're not offering all that testinony here. But
certainly, if you have any questions of Les, you know, he's
here and he's prepared to answer it. But in a nutshell
that's why we're here and what we're asking for.

BENNY WAMPLER: M. Arrington, are you in agreenent

with the briefing that M. Swartz just did?

LESLI E K. ARRI NGTON: Yes, sir.

BENNY WAMPLER.  On S-19, that one is a pooled unit,

is that correct?

LESLI E K. ARRINGTON: S-19 is not.

BOB WLSON: S-17.

BENNY WVAMPLER:  S-17 is?

LESLI E K ARRINGTON: S 17 was. Un-huh

BENNY WAMPLER:  Ckay.

MARK SWARTZ: And you'll notice in that one we
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actually mailed to give those fol ks notice.

BENNY WAMPLER: Ckay. Questions from nenbers of

t he Boar d?

KEN M TCHELL: One question, M. Chairman.

BENNY WAMPLER: M. Mtchell.

KEN M TCHELL: Exhibit 12 or item 12 under Exhi bit

A showi ng the actual |ocation, | nust be m ssing sonething.

| don't see the location. You know, you may show it to ne
and I'l|l be very enbarrassed here today. But it shows a map
of a city.

LESLI E K. ARRI NGTON: Yes, sir. Is that not unit

S-19?
KEN M TCHELL: S-19.

LESLI E K. ARRI NGTON: Yes, sir. The well is

actually located in unit S-17. W're only asking to take the

production allowed for that unit and bring it out of the well

S-17.

KEN M TCHELL: So, production allowed in that
acreage will be transferred over to the other unit?

LESLIE K. ARRI NGTON: Yes, sir.

MARK SWARTZ: It's not on either plat, though.

LESLIE K. ARRINGTON: It should be on---.

MARK SWARTZ: It shoul d have been on S-17, but it's
not .
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BENNY WAMPLER:  Isn't it right there at the...near

that 1A in that top left hand corner on S-17...CBM Q 17? No,
| guess not. You just answered ny question. You' ve got two,
but you're not showing S. |It's not in either one.

LESLI E K. ARRI NGTON: It should. W'Il have to

resubmt the plat for you and it has S 17 showi ng the actual
wel | | ocation.
(Mark Swartz and Leslie K. Arrington confer.)

BENNY WVAMPLER:  The well is in S 177

LESLI E K. ARRI NGTON: Yes, sir, it is. S...the

well nunber is S-17-24, | believe.

BENNY WAMPLER.  And you'll submt the plat---?

LESLI E K. ARRI NGTON: Yes, sir.

BENNY WAMPLER: ---to M. WIson?

LESLI E K. ARRI NGTON: Yes, sir.

DENNI S GARBI S: M. Chai rman---.

BENNY WAMPLER: Yes, M. Garbis.

DENNI S GARBI'S: ---1 have sone questions, please.

BENNY WAMPLER:  Yes.

DENNI S GARBI'S: So, what you desire to do, correct

me if I"'mwong, I"'mtrying to feel ny way through this, you
want to take the 350 mllion cubic feet fromS-19 and
w thdraw that from S-17

LESLI E K. ARRI NGTON: Yes, sir.
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DENNI S GARBI S: What happens to S-18?

LESLI E K. ARRI NGTON: | believe...l'"ll have to

| ook. | may have sonet hi ng.

DENNI S GARBI S:  You know, if they are right next to

each other, you could nmake a better case, but when there's
t hat separation

LESLIE K ARRINGTON: | believe it has al ready been

conbi ned into another unit, S-18.

DENNI S GARBI S: You believe?

LESLIE K. ARRINGTON: Do you renenber, Anita? |

can't renenber. | may also have it. Hold on

ANI TA TESTER. Is it colored in on the nmap?

LESLIE K. ARRINGTON: It's colored in. Right.

ANI TA TESTER. So, you can't tell which one.

LESLI E K. ARRI NGTON: Can't tell which one. Just a

mnute. | may have it actually.

DENNI S GARBI S: | think that's relevant...isn't

this relevant if S-18 is...what the disposition of that is?

LESLI E K. ARRI NGTON: Yes. S-18 was conbi ned with

unit T-17 back sonetine ago.

BENNY WAMPLER:  Does that map show the | ocati on of

t he---?

LESLI E K. ARRI NGTON: O the wells. Wat |'ve done

here---.
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BENNY WAMPLER: That's what he was wanting. That's

what he was asking so he could see that rel ationship.

LESLIE K. ARRINGTON: Yes. This was just ny work

print as we was putting this together. You can see the
Beatrice boundary. That's the actual field boundary here.
And our wells, we had sone...we had a well in T-16. | think
they have in T-17, S-17. Now, that production has started
nmovi ng al ong, we've started to adding additional units,
conbining them \Wat we're trying to do is just devel op off
of these existing wells and devel op, you know, out.

DENNI S GARBI S: But T-18 is not colored or am|l---.

LESLI E K. ARRINGTON: 18...T-18? T-18 is---.

DENNI' S GARBI S: T-18, yeah.

LESLI E K. ARRI NGTON: Yes. T-18 is here.

DENNI S GARBIS: Right. You said that was conbi ned?

Wuld that---7?
LESLI E K. ARRI NGTON: No S-18 was the one | was

speaki ng to.

DENNI S GARBI'S: But didn't you say the S 18 and T-

18 were conbi ned?

LESLIE K. ARRINGTON:  No, I---.

MARK SWARTZ:  T-17.

LESLIE K. ARRINGTON: T...just a second, I'll have

to | ook back.
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BENNY WAMPLER: | believe he said 17.

DENNI S GARBI S: I'minterested in S 18.

LESLIE K. ARRINGTON: Ckay. S-18, okay, it has

been conbined with T-17. See, T-17 was just a snal
production unit if you can see the red line. See, | had it
cut off.

DENNI S GARBI S:  Uh- huh.

LESLIE K. ARRINGTON: W only had a very small

portion of the 350 million. It was sonething |ike a 100
mllion that we could produce out of the T-17 originally.
So, we conbined it with S-18 originally.

DENNI S GARBI'S: So, how nuch did you get...how nmuch

were you allowed to take out fromS-18 from T-17?

MARK SWARTZ: Well, we got 350---.

LESLI E K. ARRI NGTON:  350.

MARK SWARTZ: ---fromS-18---.

DENNI S GARBI S: 350 for S-18.

MARK SWARTZ: ---and then whatever his percentage

is...see, we can only...do you see that red |ine going
t hrough t here?

DENNI S GARBI S: Yeah, | do. | do.

MARK SWARTZ: Let's say that's a third

DENNI' S GARBI S:  Right.

MARK SWARTZ: If that's a third, we could only
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produce slightly less than 120 fromthat unit because 2/3 of
it is outside of the Beatrice Mne. So, it would have been
the 350 fromthe full unit and how nuch?

LESLI E K. ARRI NGTON:  107.

MARK SWARTZ: And a 107 fromthe partial unit.

BENNY WAMPLER: And what he's...l nean, | think

what M. Garbis is getting at is, why aren't you keepi ng
t hese conbinations side by side in sone formor fashion.

MARK SWARTZ: Correct.

BENNY WAMPLER: Here you've got...is that right?

DENNI S GARBI'S: That's right. Now, | understand

where you're wanting to go. But it's kind of a reach when
you're going fromS-17 to S-19. | guess, it's...l can
understand it nust be prolific. And, of course, | guess the
ot her understanding is that correlative rights are being
protected fromthis. Understood.

MARK SWARTZ: Well, | guess to give you kind of a

it doesn't matter answer that you mght want to reflect on,
The Board when it created the field rules for Beatrice was
concerned with precisely what you're tal king about. It took
the total anticipated production and divided it by the nunber
of units and assigned 350. So, basically, you know, if you
want to produce all of the gas out of this mne, you' re going

to have produce everyone of these units because we're going
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to run out of 350 at sone point and cone back and have to do
nmore leasing. So, | nmean, that's...it's kind of a...l nean,
that's not necessarily what you want to hear, but that's the
reality. | mean, the Board sort of factored---.

DENNI S GARBIS: Well, that's fine. | want to hear

reality.

MARK SWARTZ: The Board sort of said, you know,

what's to...what's to nake you drill up all of these units or
pi ggy back all of these units and that was the nechanismthe
Board devi sed when they allowed this kind of devel opnent.
They said if you want...you know, here's the anmount of gas we
think you' re going to get out of here. |If you want to get

all of it, you ve got do sonething in every unit in this
mne. So, that was...now, in terns of...you know, |'ll just
ask Les, | assune that |easing problens drive to sone extent
where you are and where you are not?

LESLI E K. ARRINGTON: Yes, it wll.

MARK SWARTZ: You're going to do the units if you

have title on and leasing on first. | nean, normally.

LESLI E K. ARRINGTON: That's right.

MARK SWARTZ: So, | nean, that is...you know, there

are sone of that here. And doesn't Ratliff have one of those
units? Wiich one? Do you know?

LESLI E K. ARRI NGTON: |'mnot sure he's down in
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this area, Mark. But | can't---.

MARK SWARTZ: Because there's sonebody else in

there as well,

you know, that we would not be producing.

DENNI S GARBI S: That answers ny question. Thank

you.

BENNY WAMPLER: Ot her questions from nenbers of the

Boar d?

(No audi bl e response.)

BENNY WAMPLER: Do you have anything further?

MARK SWARTZ:  No.

BENNY WAMPLER: Is there a notion?

DONALD RATLI FF: | nove that we approve.

KEN M TCHELL: Second that we approve.

BENNY WAMPLER:  Mbtion and second. Any further

di scussi on?

(No audi bl e response.)

BENNY WAMPLER.  All in favor, signify by saying

yes.

(Al

menbers signify by saying yes.)

BENNY WAMPLER.  Opposed, say no.

(No audi bl e response.)

BENNY WAMPLER:  You have approval. Thank you. W

have two ot her

itenms to take up. One is just, again, a

rem nder that the next nonth's Board neeting will be on My
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the 13th. It will be in the auditorium downstairs.

Thi s past session of the General Assenbly, there
was a fee legislation and M. WIlson is going to discuss an
itemfor the Board's approval, the increase of a fees for
itenms that cone before the Board that's in the |egislation

BOB WLSON: The...as M. VWanpler said, the General

Assenbly approved a bill basically regarding the Depart nent
of Mnes, Mnerals and Energy permt fees. |'ve gotten
several excerpts on here. It increases the cost of permts
and |icenses issued by the Departnent of Mnes, Mnerals and
Energy. Twelve of the fees are set back statute while two
fees are set by regulation. The Bill contains an enact nent
clause directing the Virginia Gas and G| Board and the
Departnent of M nes, Mnerals and Energy to increase those
two fees and exenpts those regul atory anendnents fromthe
adm nistrative process act. This bill is identical to the
Senate bill 1173. This has been signed into law and wll go
into effect July 1. The nmgjority of the fees that were
considered in this bill are set by statute. These are nostly
permtting fees that we deal with. The tw fees that are set
by regul ati on, one of those would be the Departnent...| nean,
the Division of Gas and Gl's fees for transfer of permt
rights; and the other is the Gas and G| Board desi ghated

fees for pooling, unitization and spaci ng applications.
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One of the inportant things about this is that
under normal circunstances, if we change...if the regulation
was changed, it would have to go through the APA process, the
Adm ni stration Process Act processes, which neans we would
have to put it out for public comrent and various things of
that sort. The legislature exenpted these particul ar fee
changes fromthat process. So, basically, it wll becone a
part of our statute.

The second section there is basically what the
statute will read. "The Virginia Gas and G| Board shal
increase the fee for filing and application for the
establi shnent of a unit spacing or pooling orders as provided
for in 4VAC25160-30...", that's the regulation citation,
"...to $130. Action by the Board to increase this fee shal
be exenpt fromthe provision of the Admnistrative
processes...Process Act." The | aw has been passed, as |
said, and signed. However, the Board is given the authority
to issue regulation and to set application fees. That's part
of article two, the segnent |'ve taken out of 45.1-361.15
here. So, basically there needs to be authorization by the
Board to nake this change in regulation. The reason we need
to address it nowis to have tine to do all the
adm ni strative necessities of getting this into the

regul ation prior to July 1 when it goes into effect.
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The increase from $100 to $130 i s not sonething
that was pulled out of the hat. As |I'msure nost of you
know, there have been no increase in fees for about twelve
years now. This $30 increase represents, | believe, about
85% of the rate inflation

BENNY WAMPLER:  80%

BOB W LSON: 80% of the rate of inflation. So,

actually it's still belowinflation for that period of tine.

And | m ght add when we...when this consideration cane up,
the fact that basically we have to increase fees in order to
make up for lost State revenues, that the industry has been
extrenely supportive of this and has actually assisted
getting this |egislation passed.

Basically, the task before the Board is we need to

approve the adoption of this change in the regul ation.

KEN M TCHELL: M. Chairman---?

BENNY WVAMPLER® M. Mtchell.

KEN M TCHELL: ---could |I ask our attorney a
gquestion?

BENNY WAMPLER:  Sur e.

KEN M TCHELL: Reading this it says, "Establishnent
of units, spacing of units and pooling orders.”™ But what we

just did on conbining units isn't listed here unless |I'm

m ssing that sonmewhere. Itemeleven and twelve, | think,
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what we just did of conbining doesn't show an increase in

fees. |Is that an oversight by the people that wote the text
of the legislation or aml...am| mssing it?

SHARON PI GEON:  Well, | didn't wite the
| egislation. So, | can't answer for them

KEN M TCHELL: No, no.

(Laughs.)
KEN M TCHELL: Coul d you---7?

BENNY WAMPLER:  Bob, do you want to take a shot at

BOB WLSON: This is the original statenent that

was put into out...l guess the original regulation for this
particul ar Board. Wen it was reconstituted as a Gas and Q|
Board, this was the statenent of funding. Wat has been
practiced is that any application having to do with
units...any application having to do with spaci ng, any
application having to do with pooling, has received fees.

KEN M TCHELL: | don't...l don't disagree with you,

Bob, but if | were on their side, I'd send in a $100
application on a conbining fee because it wasn't call ed out
inthe State legislation. 1'mjust saying---.

BOB WLSON: Sure. Absolutely. | understand.

BENNY WAMPLER. Here's the thing, though. [If we

change this to $130, we won't we have a $100 provision. Do
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you under st and?

KEN M TCHELL: Un- huh

BENNY WAMPLER: I n ot her words, what Bob is saying

is everything a $100...now, is $100. Everything then will be
$130 if it's changed.
KEN M TCHELL: Uh-huh

JIMMINIYRE: Can't a Board...can the Board change

that wording in this? Does it have the authority to do that?

BENNY WAMPLER: It could. The danger we get into

is every...|l nean, the Board nmakes decisions all the tine on,
you know, case by case...different factors that drive that
deci sion and we could have other things that would cone up
like that, that m ght not be specifically listed. That
woul dn't nean you couldn't conme back every tine and add it to
it. You know, is it necessary, probably not. [|'m not
di sm ssing your question. A good question. But | believe
the intent and certainly the practice is that everything that
cones before the Board is now $100 and everything com ng
before the Board subsequent to this date, should the Board
adopt this, would be $130.

BOB WLSON: And if...I think, in further response

to what you were saying, is if we attenpted to change this
wor di ng ot her than to change that dollar anount, we'd be back

under the Adm nistrative Process Act.
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BENNY WAMPLER: That's right.

BOB WLSON: W couldn't change that at this point

in time wthout going back before the---.

BENNY WAMPLER: Right. The General Assenbly set

the $130 and directed us to do that. |If we change anything
el se, we'd have to go through the APA

DENNI' S GARBI S: Question, M. Chairnman

BENNY WVAMPLER M. Garbi s.

DENNI S GARBI S: Is the Division of Gas and G| self

supporting?

BOB W LSON: No, sir.

BENNY WAMPLER:  Absol utely not.

DENNI S GARBI'S: And the other question | have is

the if General Assenbly approved this, | nean it's a done
deal, isn't it?

BENNY WAMPLER:  Wel |, the way the legislation is

witten, this is a unique provision that it's not a done dea
until the Board adopts it. If we have direction fromthe
CGeneral Assenbly to do it, but we need action of the Board.
They're actually directing the Board to adopt this $130 fee.
BOB WLSON: It can't officially be done w thout a

Board acti on because the---.

BENNY WAMPLER: It can't be inpl enented.

BOB WLSON: ---Board has the authority to...to
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pronul gate regul ati on

KEN M TCHELL: | think it's codifying the | aw

BENNY WAMPLER: I n this case, putting it in the

regul ati ons.

KEN M TCHELL: M. Chairman, |'ll make a notion for

the new fees to be $130 versus the old fees and that we bring
our regulations up to be codified with the State regul ati on.

DONALD RATLI FF: Second.

BENNY WAMPLER:  Mbtion and second. Any further

di scussi on?
(No audi bl e response.)

BENNY WAMPLER.  All in favor, signify by saying

yes.
(Al nmenbers signify by saying yes.)
BENNY WAMPLER.  Opposed, say no.

(No audi bl e response.)

BENNY WAMPLER:  You have approval. Do you have

anything further, M. WIson?
BOB WLSON: No, sir.

BENNY WAMPLER:  That concludes it. Any Board

menber s?

BOB WLSON: | think these gentlenen want to

di scuss the change to CNX from Consol, which would clarify

sone of the questions that were being asked earlier.

103



© 00 N o o b~ w N P

N NNNDN R R R R R R R R R
A W N b O © 00O N O O b W N — O

)
1

As of April the 1st, the operations that were
assi gned to Consol Energy and Pocahontas Gas Partnership cane
under the operation of CNX Gas, L.L.C. W have changed al
of our permts to reflect that change. W are in the process
of changi ng bondi ng from Consol Energy and Pocahontas Gas
Partnership to CNX. There are...as we have nentioned, |
t hi nk, maybe | ast nonth, there are procedures that are going
to be necessary to establish the continuity of Board orders
bet ween these other entities and CNX because of the nane
change. It's ny understanding that it is sinply that. These
were wholly owned subsidiaries of Consol. They are all being
nmerged...all Pocahontas Gas Partnership operations and al
Consol Energy operations are being nerged under CNX. W have
taken it as an Adm ni strative nane change under our
permtting and enforcenent offices. The Board will have to
take sone sort of action to recognize this continuity in
her e.

BENNY WAMPLER: Has all of that been done through

t he Corporation Comm ssion...State Corporation Comm ssion?

BOB W LSON: Yes.

MARK SWARTZ: What we did in the past, | think we

entered one order where the Board, | think, signed off on it
really. | nmean, I'"'mnot sure it was really nuch beyond j ust

allowing it to happen. But we listed all of the units in
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that order---.

BENNY WAMPLER: That's right.

MARK SWARTZ: ---that had this operator provided

that it would now becone this operator

BENNY WAMPLER  Ri ght .

MARK SWARTZ: That's really what we...it's just...

think we are...if ny nenory serves ne right, your regul ations
require us to cone to you on a voluntary transfer, let you
know that it's happening so that you have an opportunity to
say yea or nay.

BENNY WAMPLER:  Ri ght.

MARK SWARTZ: That's...that's...you know, that's

why we've been here. You know, we got the permtting thing
squared away. But we need to nmake everything congruent.
So- - -.

BOB WLSON: And there needs to be docunentation to

provi de the bridge between these old nanes and the new nanes
such that if sonebody searches the records at the Courthouse
and finds CNX next to it---.

BENNY WAMPLER:  Ri ght.

BOB WLSON: ---they can follow the chain of that

back- - -.
MARK SWARTZ: And that's what that order would

acconpl i sh.
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BOB WLSON: Exactly.

BENNY WAMPLER:  So, everything is docketed in the

Court house. Everything gets docketed. So, you would have
that trail, like Bob said, if you were trying to identify
t hat .

MARK SWARTZ: Do you want us to cone back here with

an order or get an order to Sharon that has that conplete
list and, you know, just track the |last orders? You guys can
take a |l ook at them and decide, if that's what you want to
do. | nean, what do we need to do to get closure?

BENNY WAMPLER:  You woul d need to cone...present

the Board a draft order that would list all of the...all of
the units that would cone under...all of the transactions
t hat woul d cone under the new CNX

MARK SWARTZ: We'Il just...we'll just bring that

with us then in three weeks or whatever that is. | nmean,
we'll try to get it to you before then. But...okay, that
wor ks.

BENNY WAMPLER:  Anyt hi ng further?

KEN M TCHELL: Do they change your paycheck every

time, Les?

LESLI E K. ARRINGTON: No, they don't change m ne.

(Laughs.)
DENNI S GARBI'S: That's not what | heard.
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BENNY WAMPLER: Ckay. Thank you very nmuch. That

concl udes the hearing today.

STATE OF VIRA NI A,
COUNTY OF BUCHANAN, to-wt:

|, SONYA M CHELLE BROMN, Court Reporter and Notary
Public for the State of Virginia, do hereby certify that the
foregoi ng hearing was recorded by ne on a tape recording
machi ne and | ater transcri bed by ne personally.

G ven under ny hand and seal on this the 21st day

of April, 2003.

NOTARY PUBLI C

My conmm ssion expires: August 31, 2005.
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